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Bill Type and Number: Ordinance 2016-522
Introducer/Sponsor(s): Council President at the request of the Mayor
Date of Introduction: August 9, 2016
Committee(s) of Reference: NCIS, F
Date of Analysis: August 11, 2016
Type of Action: Appropriation; designation of City oversight agency
Bill Summary: The bill appropriates $422,441.82 from a previously-approved economic development incentive (Fidelity Global Brokerage Group) to the Office of Economic Development to fund a Commercial Development Area Program ($222,441.82) and a Façade Renovation Grant Program ($200,000). The bill designates the Office of Economic Development as the City’s oversight agency for the project.
Background Information: By Ordinance 2006-706-E adopted on June 27, 2006 the City Council approved an economic development incentive to Fidelity Global Brokerage Group, Inc. in the form of an $800,000 grant from the Countywide Economic Development Fund, a REV grant of up to $275,000 and a QTI match of up to $720,000 to incentivize the creation of 1,200 new jobs at an average wage of $50,000 plus benefits to staff a new customer service center in Jacksonville. That project never came to fruition and the Florida Department of Economic Development has terminated state support for the project. In 2015 (Ordinance 2015-779-E) the City Council approved a different incentive package for Fidelity Global Brokerage in the form of a QTI match of up to $360,000 and a Recapture Enhanced Value (REV) grant of up to $128,000 for the creation of 300 new jobs at an average wage of $64,356 and an expansion of its offices from 107,000 to 165,000 square feet.
During the recent revisions to the City’s Public Investment Policy (adopted by Ordinance 2016-382-E) the OED staff recommended and the Council created two new incentives – a Commercial Development Area program and a Façade Renovation Grant program. The Commercial Development Area program is intended to retain and attract business development in designated commercial corridors identified in Downtown, Neighborhood Action Plans and Town Center areas by providing loans to finance the purchase of machinery and equipment and/or leasehold improvements. The maximum amount of investment allowed under the Commercial Development Area program is the lesser of $100,000 or 20 percent of the proposed private capital investment. All assistance will be in the form of low interest loans. The Façade Renovation Grant Program is designed to provide commercial or retail façade renovation funding assistance for existing businesses in OED-designated commercial development areas by making grants on a dollar for dollar match basis for façade renovation costs up to a maximum of $10,000 in city funding.
Policy Impact Area: Economic development via commercial area redevelopment
Fiscal Impact: The bill appropriates $422,441.82 to fund a Commercial Development Area Program ($222,441.82) and a Façade Renovation Grant Program ($200,000).
Analyst: Clements
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